@7 Vardhmﬁn VARDHMAN TEXTILES LIMITED

Delivering Excellence. Since 1965. CHANDIGARH ROAD
LUDHIANA-141010, PUNJAB
T: +91-161-2228943-48
F: +91-161-2601 048
E: secretarial.lud@vardhman.com

Vardhmiin

Ref. VTXL:SCY:0CT:2021-22 Dated: 27-Oct-2021

BSE Limited,

New Trading Ring,

Rotunda Building, P.J. Towers,

Dalal Street, MUMBAI-400001.

Scrip Code: 502986 (EQUITY)
1959547 & 956870 (NCDs)
:721342 (CP)

SUB: DISCLOSURE UNDER REGULATION 30, 33 & 52 OF THE SEBI (LISTING OBLIGATIONS
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015.

Dear Sir,

Pursuant to Regulation 30 read with Part A of Schedule lll, Regulation 33 & 52 of SEBI
(Listing Obligations and Disclosure Requirements), Regulations 2015, we are enclosing
herewith Un-Audited Financial Results of the Company for the quarter/ half-year ended
30'" September, 2021 together with Limited Review Report as approved by Board of
Directors in its meeting held on 27'" October, 2021.

The Board of Directors has declared an Interim dividend of Rs. 34/- per share on fully paid
up equity shares of the Company. The said Interim dividend will be credited/ dispatched
within 30 days from the date of declaration.

The meeting of the Board of Directors commenced at 10:00 a.m. and concluded at 12:55
p.m.

Kindly note and display the notice on your notice board for the information of the
members of your exchange and general public.

Thanking you,

Yours faithfully,
For VARDHMA
- '& - ),

YARNS | FABRICS | THREADS | GARMENTS | FIBRES STEELS

PAN NO.: AABCM4692E CIN: L1711 IPBI973PLC003345
WWW.VARDHMAN.COM



@ Vardhman | VARDHMAN TEXTILES LIMITED

Delivering Excellence. Since 1965. CHANDIGARH ROAD
LUDHIANA-141010, PUNJAB
T: +91-161-2228943-48
F: +91-161-260] 048

E: secretarial.lud@vardhman.com

V‘ard hman |

Ref. VTXL:SCY:0CT:2021-22 Dated: 27-Oct-2021

The National Stock Exchange of India Ltd,
Exchange Plaza, Bandra-Kurla Complex,
Bandra (East),

MUMBAI-400 051

Scrip Code: VTL

SUB: DISCLOSURE UNDER REGULATION 30 & 33 OF THE SEBI (LISTING OBLIGATIONS
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015,

Dear Sir,

Pursuant to Regulation 30 read with Part A of Schedule Il and Regulation 33 of SEBI
(Listing Obligations and Disclosure Requirements), Regulations 2015, we are enclosing
herewith Un-Audited Financial Results of the Company for the quarter/ half-year ended
30" September, 2021 together with Limited Review Report as approved by Board of
Directors in its meeting held on 27'" October, 2021.

The Board of Directors has declared an Interim dividend of Rs. 34/- per share on fully paid
up equity shares of the Company. The said Interim dividend will be credited/ dispatched
within 30 days from the date of declaration.

The meeting of the Board of Directors commenced at 10:00 a.m. and concluded at 12:55
p.m.

Kindly note and display the notice on your notice board for the information of the
members of your exchange and general public.

Thanking you,

Yours faithfully,
For VARDHMAN TEXTILES LIMITED

/’ —-——--'.“‘~.
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VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010
Standalone Unaudited financial results for the quarter and half year ended September 30, 2021
Corporate Identity Number (CIN): L17111PB1973PLCD0O3345, PAN: AABCM4692E

Website:www.vardhman.com

Email: secretarial.lud@vardhman.com
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Quarter Ended Quarter Ended Quarter Ended l'la;fe:::n:::ed ".g:wl :::Ied Year Ended March
s.No. particulars Septanl:ar:u. 2021 June 30, 2021 September 30, 2020 10,2021 30,2020 31, 2021
Wi Uraticiiic] Unaudited Unaudited Unaudited Audited
1. Revenue from operations 2,306.65 1,873.98 1,532.50 4,180.63 2,304.07 5,787 .64
II. Other income 64,46 42.68 50.50 107.14 g92.16 189.47
1I1. Total income from operations (I+II) 2,371.11 1,916.66 1,583.40 4,287.77 2,396.23 5,977.11
iv. Expenses
Cost of materials consumed 1,035.01 957.33 804.68 1,992.34 1,254.59 2,999.62
Purchase of stock- in trade 42.63 23.36 8.36 65.99 21.51 46.59
::r:‘:‘;ga in inventories of finished goods,werks -in progress and stack =in-| (40.49) (109.86) 132.68 (150.35) 96.01 61.62
Employee benefits expense 168.92 155.86 126.28 324,78 245.89 549.86
Finance cost 23.37 25.56 27.34 48,93 60.42 111.43
Depreciation and amortisation expense 88.04 B87.81 87.83 175.85 173.40 350.13
Other expenses 451.56 393.22 326.90 £844.78 556.05 1,390.70
Total Expenses 1,769.04 1,533.28 1,514.07 3,302.32 2,407.87 5,509.95
V. Profit/(Loss) before tax (III-IV]) 602.07 383.38 69.33 985.45 (11.64) 467.16
VI Tax expense
Current rax 145,35 94.01 - 239.36 - 102,54
Deferred tax 2.52 (0.42) 19.76 2.50 (2.82) 14,21
VII, Profit/{Loss) after tax (V-VI) 453.80 289.79 49.57 743.59 (B.82) 350.41
VIII. |Other Comprehensive Income/(Expenditure) - - - - - 4.55
X, Total Camprahensive income/(Expend iture) (VII+VIII) 453.80 289.79 49.57 743.59 (B.B2) 354.96
X. Earnings Per Share (in Rs.) (not annualized)
(a) Basic 78.70 50.29 8.62 129.00 (1.53) 60.91
(b) Diluted 78.45 50.10 8.56 128.55 (1.52) 60,53
XI. Paid up Equity Share Capital (Face value per share Rs.10) 57.66 57.63 57.52 57.66 57.52 57.56
XII, Paid up Debt Capital = 3s54.80 544.80 544,80
XIIL.  |Other Equity 6,622.90 5,601.17 5,974.95
* paid up Debt Capltal comprises of listed debentures only.
e
N £



VARDHMAN TEXTILES LIMITED
Regd. Office : Chandigarh Road, Ludhiana-141010

Standalone Unaudited Balance Sheet as at September 30, 2021

(Rs. In Crores)

(Rs. In Crores)

Unaudited

Audited

5 i P
A Ng Bl September 30,2021 March 31,2021
ASSETS
1 Non-current asseis
(a) Property, plant and equipment 3,288.99 3,389.40
(b] Capital work-in-progress 197.76 73.92
() Right of Use Asset 8.57 8.63
(d) Intangible assets 1.58 1.69
(e) Financial assets
-Investments 886.54 552.43
-Loans 1.35 1.31
-Other financial assets 171.70 173.93
(f) Other non-current assets 146.17 64.65
Total Non-current assets 4,702.66 4,265.96
2 Current assets
(a) Inventeries 1,614.08 2,624.20
(b} Financial assets
-Investments 955.29 318.90
-Trade receivables 1,209.34 986.60
-Cash and cash equivalents 49.37 31.17
-Bank Balance other than above 42.29 35.27
-Loans 34.39 63.27
-Other financial assets 26.35 50.02
{c) Other current assets 658.55 563.21
(d) Assets held-for-sale 0.15 0.15
Total current assets 4,589.81 4,672.79
Total Assets 9,292.47 8,938.75
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 57.66 57.56
(b) Other equity 5,622.90 5,974.95
Total equity 6,680.56 6,032.51
Liabilities
1 Non-current liabilities
{a) Financial liabilities
-Borrowings 922.99 1,296.60
-Other financial liabilities 312 2.81
-Lease liability 0.17 0.16
{b) Provisions 15.97 15.26
(c) Deferred tax liabilities (net) 242.04 239.54
(d) Other non-current liabilities 16.23 17.52
Total Non-current liabilities 1,200.52 1,571.89
2 Current liabilities
(a) Financial Liabilities
-Borrowings 787.30 834.05
-Trade payables
(i) Total outstanding dues of micro
enterprises and small enterprises 18.26 13.87
(il) Total outstanding dues of trade
payables other than micro enterprises and 251.07 233.00
small enterprises.
-Other financial liabilities 175.29 158.30
(b) Provisions 4.32 2.57
(c) Current tax liabilities (net) 79.87 11.17
(d) Other current lizbilities 95.28 80.29
{Total Current liabilities 1,411.39 1,334.35
~FEN = _
@&al Equity and Liabilities 9,292.47 8,938.75
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VARDHMAN TEXTILES LIMITED

Reqgd. Office : Chandigarh Road, Ludhiana-141010
Standalone Unaudited Cash Flow Statement

for the half vear ended September 30, 2021

Particulars

A CASH FLOW FROM OPERATING ACTIVITIES

Profit befare tax
Adjustmentls for:
Finance costs

Fair valuation gain an investment

Subsidy from Government

Interast Income

Dividend an investments

Met gain on sale / discarding of preperty, plant and equipment
(Prafit)/Loss en sale of Investments (Net)

Provision no longer required written back {net}

Amortisation of processing chargas

Assets written off

Bad debt written off

Allawances for doubtful trade receivables and advances written
back (net)

Depreciation ang amaortisation

Share options outstanding account

Changes in working capital:
Adius for € £a5e ratin -

Trade receivables

Inventories

Lpans (Current)

Loans (Mon-current)

Other assets (Current)

Others financial assets (Current)
Others financial assets (Non Current]
Other assets (Non-current)

usk for rease ating liabilities .-
Trade payables

Provisions (Nen Current)

Provisions {(Current)

Others financial llabilitias (Current)

Others financial lizbilities (Non-Current)

Other liabilities {Non-current)

Other liabilities {Current)

Cash generated from operations

Income taxes paid (net of refund received)
Net cash generated by operating activities

B CASH FLOW FROM INVESTING ACTIVITIES

Furchase of investments
Proceeds from sale of Investments
Interest received

Payment for purchase of property, plant and equipment, capital

work in progress and other intangible assets

Bank balances not considerad as cash and cash equivalents

proceeds from disposal of property, plant and equipment
Dividend on subsidiaries, associates and other investments

Net cash used in investing activities

Half Year ended
September 30, 2021
{Unaudited)

985.45

40.04
(33.72)

(13.20)

(9.17)
(4.61)
(2.28)

{4.22)
(2.41)
0.20
5.18
0.29
(0.55)

175.85
0.68

(222.48)
1.010.12
28.88
(0,04}
(B4.B8)
22.89
6.03
(62.14)

24.77
071
1.75

28.75
0.32

(0.07)

15.79

1,907.90

(170.66)

15737.24

(1,307.26)
374.69
6.15

(219.02)

(7.02)
4.94
461

(1,142.91)

{Rs. In Crores)

Half Year ended)
September 30, 2020
{Unaudited)

(11.64)

54.98
(23.26)

(0.93)

(18.28)
[2,52)
{0.45)

(8.47)
[0.54)
0.19
0.C5

173.40
0.52

(89.E83)
B874.65
0.54
0.35
(185.19)
(aB.59)
4.21
{0.88)

{48.58)
0.40
2.06

(29.87)

(0.05]
[0.36)
{5.54)

6526.71

57.10
B83.81

(353.38)
727.53
18.03

(111.98)

0.10
1.33
252

—r315,051




VARDHMAN TEXTILES LIMITED

Regd. Office : Chandigarh Road, Ludhiana-141010
Standalone Unaudited Cash Flow Statement

for the half vear ended September 30, 2021

{Rs. In Crores)

Half Year ended Half Year ended)
Particulars September 30, 2021 September 30, 2020
(Unaudited) {Unaudited}
c CASH FLOW FROM FINANCING ACTIVITIES™
Proceeds frem equity share capital/share application 4.69 -
Proceeds from borrowings (non-current) 0.1 325.00
Repayment of borrowings {non-current) (173.53) (185.47)
Repayment of horrowings (current) (net) (247.743 (544.24)
Cividends on equity share capital paid (95.83) (0.09)
Finance costs paid (60.62) (70.70)
Met cash used in financing activities (576.12]) {475.50]
Net increase / {decrease) in cash and cash equivalents 18.20 (107.54)
Cash and cash equivalents at the beginning of the year 3117 148.46
Cash and cash equivalents at the end of the year 49,37 40.921

* There are no non cash changes arising fram financing activities

——ey




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010
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Notes to Unaudited Standalone Financial Results:

The Financial Results has been prepared in accordance with recognition and measurement principles as laid down in the [ndian Accounting Standards ("Ind AS") 34 "Interim Financial Reporting”
srescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and SEBI's circular no. CIR/CFD/FAC/62/72016 dated July 5, 2016 as amended from time to time.

The Company is primarily in the business of manufacturing and sales of textile products (i.e., Yarns and Fabrics). The Chief Operating Decision Maker (CODM), the Chairman & Managing Director,
performs & detailed review of the oparafing results, take decisions about the allocation of resources based on the analysis of the various perfarmance indicators of the Company as a whole. Therefore,
there is only pne operating segment namely, "Textiles".

The Campany had issued secured, rated listed Redeemable Non-convertible Debentures (NCDs) aggregating to Rs, 185.00 Crores for cash at par on privete placement basis an June 1, 2020. The NCD's|
are listed at the Bombay Stock Exchange of India (BSE) and repayable at the end of 36 months from the date of allotment and have a yield of 6.83% per annum payable on June 1 on annual basis.

CRISIL has assigned a rating of AA+ with Stable outlook to the said NCDs of the Company on Becember 18, 2020. The NCDs are secured by way of a first pari passu charge over the immovable and
movable fixed assets of the Company and it should have fixed asset cover of more than 1.25 times of outstanding amount of NCDs. The Fixed Asset coverage ratio as on September 30, 2021 is 2.34
times and Assel cover as on September 30, 2021 is 2.32 times,

The Company had also issued secured, rated listed Redeemable Non-convertible Debentures (NCDs) aggregating to Rs. 499.80 crores for cash at per on private placement basis on September 8, 2017.
The NCDs are listed at the Bombay Stock Exchange of India (BSE) and comprise of three series repayable in third, fourth and fifth years and have an overall yield of 7.69% per annum. During the year
ended March 31,2021 1,500 7.59% Series A NCDs of Rs.10 lacs each amounting to Rs.150 Cr were redeermned on September 8, 2020. During the half year ended Sept 20,2021 1,500 7.69% Series &
NCDs of Rs.10 lacs sach amaunting ta Rs.150 Cr were redeemed on September 0B, 2021,

CRISIL has assigned a rating of AA+ with Stable outlook to the said NCDs of the Company on December 18, 2020. These NCDs are secured by way of & first pari passu charge aver the iImmavable and
movable fixed assets of the Company and it should have fixed asset cover of more than 1.05 Limes of outstanding amount af NCDs. The Fixed Asset coverage ratic as on September 30, 2021 is 2,34
rimes and Asset cover as on September 30, 2021 is 2.32 times.

Financizl Results has been reviewed by Lhe Audit Cammittee at its meeting held on Octoher 26, 2021 and approved by the Board of Directors at its meeting held on Ocrober 27, 2021 . The limited review
as requiced under Regulation 33 and Regulation 52 of SEBI { Listing Obligation and Disclosure Regiirements) Regulations, 2015, has been completed by the Statutory Auditors.

The Company's operations and financial results for the guarter and half year ended September 30, 2021 and the corresponding quarter and half year ended September 30, 2020 are not comparable as|
the results of the previous periods were impacted by COVID-19 pandemic and the consequent lockdown announced by the Central / State Governments, due to which the operations were suspended for|
park of the half year ended September 30, 2020,

The company has considered the possible effects that may result from the COVID-19 pandemic In the preparation of these unaudited financial results, including but not limited to the assessment off
liquidity position and recoverebility of carrying value of its assets comprising inventories and trade recelvables. In developing the assumptions relating to the possible future uncertzinties in the globall
sconamic conditions because of this pandemic, the company has, at the date of approval of these unaudited Financial results, used internal and external sources of information and expects that the
carrying amount of these assets will be recavered. Given the uncertainties associated with nature, condition and duration of COVID-19, the company will closely manitor any material changes arising out]
of the future economic conditions and (ts impact on the business of the company.

The Company was carrying substantial stock of cotton at the start of the Financial Year 2020-21. Amidst Covid situation, it was thought prudent to hedge the same partially against price fluctuation,
Accordingly, the Company had entered into derivative contracts 2t an international Commodity Exchange. 'Other Expenses/Other income' include below mentioned amounts on these derivative contracts:

iculars Quarter Ended Half Year ended | Half Year ended
Quarter Ended Quarter Ended Year Ended March|
o “ September 30, 2021 June 30, 2021 Septamber-ag, il SEUTARMLAE 31, 2021

— 2020 30,2021 30,2020
Gompn hedging derivative loss/ (gain) (net of
)J.rl ked to market gain/luss) - (D.16) 25.74 (0.18) 55.11 87.90




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010
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The Board of Directors, in its meeting held on May 27, 2020 had approved a Scheme of Amalgamation (the "Scheme®) under Sections 230 to 232 of the Companies Act, 2013 and cther applicable
provisions of the 2013 Act, as per pocling of interest method, amongst the Company (Transferee Company] and its subsidiaries VMT Spinning Company Limited and Vardhman Nisshinbo Garments]
Company Limited (Transfersr companies) . The Appeinted date for the schemne will be April 1, 2020. The Scheme Is subject to necessary statutory approvals.

The Code on Social Security 2020 has peen nctified in the Official Gazette on 29th September 2022, The effective date from which the changes are applicable is yet to be notified and the rules are yet fo
e framed. Impact F any of the change will be assessed and accounted in the period in which said Code becomes effective and the rules framed thereunder are published.

During the current quarter, the new scheme for Remission of Duties and Taxes on Exported Procucts (RoDTEP) was Introduced by Ministry of Commerce and Industry vide notification dated August 17,
2021 for eligible exported goads. Accardingly the Company has recognised in Revenue from gperations the benefit of RoDTEP of Rs.71.37 crores during the quarter ended September 30, 2021, out of]
which Rs. 18.66 crores benefit pertains to eligible export sales for the period from January 1, 2021 to March 31, 2021 and Rs.29.53 crores benefit pertains to eligible export sales for the period from April|
1, 2021 to June 20, 2021,

During the half year ended September 30, 2021, the Company has issued 98,700 equity shares under Employee Stock Options Scheme out of which 29,800 shares were issued in current guarter at Rs,
&15 per share. As a result of above, the paid up eguity share capital of the Company has increased from Rs. 57.56 crores to Rs. 57.66 crores.

Relevant information as required pursuant to regulation 52(4) of the Securities Exchange Board cf India (Listing Obligations and Disclosure Reguirements) Regulations, 2015, as amended, in respect of
Nen Convertible Debentures, are as follows:

Quarter Ended ted Quarter Ended Half Year ended | Half Year ended
e | Perteie September 30, | SWANP SR | september 30, eplember September |\, oMt O
2021 d 2020 30,2021 30,2020 !
Operating Margin %
Al o,

(@) {earning Befare Interest, Tax, Depreclation and SR L 11.63% 28.23% AP Lol
Amortisation (EBITDA)/ Total Income from Cperations)
Net Profit Margin (%)

(b) 19,14% 15.12% 3.13% 17.34% -0.37% 5.86%

(Net Profit after tax/ Total Income from Operations)

Interest Service Coverage Ratio
(c) 24.31 15.76 6.75 19.84 3.68 7.41
(EBITDA-Current Tax)/Gross Interast

Debt service coverage ratio (DSCR)*

{d) 3.53 3.42 2.33 3,33 1:35 2.09

(EBITDA-Current Tax)/(Cross Interest+Scheduled principal repayment of
Long term Dehts)

Bad Debts to Account Receivable Ratio
{e) - 0.00 - 0.00 - =
(Bad deblts/Trade Receivables)

Cebtors Turnover ratic {in days)*
() 48 53 53 53 71 62
{Trade receivables/Revenue from operations X Ne. of days In period)

Inventory Turnover ratio {in days)*
54 109 °8 71 130 165

Inventory/Revenue from operations X No. days in a pericd)




VARDHMAN TEXTILES LIMITED
Registered Dffice : Chandigarh Road, Ludhiana-141010

Half Year ended
{b) S.Mo. Particulars September
30,2021

Year Ended
March 31, 2021

Debt equity ratic
(a) 0.26 0.35
(Total Debt (excluding lease liabilities)/ Total Equity)

Current Ratio

(0) 3.25 3.50
{Current Assels/Current Liabilities)

Current Liability Ratio
(c) 0.54 0.46
(Current Liabilities/ Tatal Liabilities)

Total Debt to total assets
(d) 0.18 0.24
(Tatal Debt (excluding lease lizbilities)/Total Assets)

Long Term Deht ta Werking Capital

(e) {Long term borrowings (including current matunties and excluding 044 Q42
Iease |iabilitres)/{Current Assets-Current Ligbilities)

(f Net Warth (Rs. in Crores) 6,680.56 5,032.51

(@) Capital Redemption Reserve (Rs. in Crores) 6.26 6.26

{h Debenture Redemption Reserve (Rs. in Crores) 57.62 57.62

12  The Board of Directors has declared an interim dividend of Rs. 34 per share on fully paid equity shares of the company.
For Vardhman fexfilsd Limited

Fi - LN
iy AN

Place : Ludhiana

Date : October 27, 2021 Chairman &




= Chartered Aécountants
De|0|tte 7th Fleor, Building 10, Tower B,
DLF Cyber City Complex,
DLF City Phase - I,

]
Haskins & SellsLLP g AR,

Phone: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
VARDHMAN TEXTILES LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Resuits of
VARDHMAN TEXTILES LIMITED (“the Company”), for the quarter and half year ended
September 30, 2021 (“the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (*Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India.
Our responsibility is to express a conclusion on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India
(ICAI). A review of Interim financial information consists of making inquiries, primatily of the
Company's personnel responsible for financial and accounting matters, and applying analytical
and other review procédures. A review is substantially less in scope than an audit conducted
in accordanée with Standards on Auditing specified under section 143(10) of the Companies
Act, 2013 and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attentlon that causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down In the aforesald Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 and Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including
the manner in which it is to be disclosed, or that It contains any materlal misstatement,

For Deloitte Haskins 8 Sells LLP
Charter ccountants

'I"I ;f;r'f_ Chartered k\{; I
|\ D\ eentanis el (Membership No. 105546)

o 25/ (UDIN: 21105546AAAAHTS487)
Place: New Delhi

Date: October 27, 2021



Vardhman Textiles Limited
Registered Office : Chandigarh Road, Ludhiana-141010
Consolidated Unaudited Financial Results for the quarter and half year ended September 30, 2021
Corporate Tdentity Number (CIN): L17111PB1973PLC003345, PAN: AABCMA692E
Website:www.vardhman.com Emaik secretarial.lud@vardhman.com
(Rs. In cﬂ:mi!
§.No |Particulars Quarter Ended Quarter Ended June | Quarter Ended Half Year Ended Half Year Ended Year Ended
September 30, 2021 30, 2021 September 30, September 30, September 30, March 31, 2021
2020 2021 2020
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
I, Revenue fram operations 2,385.08 1926.97 1,625.23 4,312.05 2,442,70 6,139.87
I1. |Other income 67 .46 44.99 54.25 112,45 97.41 201,56
111, |Total income (I+11) 2,452.54 1,971.96 1,679.48 4,424.50 2,540.11 5,341.43
1V. |Expenses
Cost of materials consumed 1,088.,57 Q83.77 846.47 2,072.34 1,337.24 3,188.63
Purchase of stocks- in trade 10.40 0.38 0.64 10.78 1.14 513
Change in inventories of fimshed gaods, Works -in progress 57
and Steek Hin—trades (4€.40) {113.21) 152.09 (159.61) 105.65 66.70
Employee benefits expenses 181.48 167.31 135.27 348.79 264.3% 590.11
Finance cost 23.53 25.74 2793 49.27 61.66 113,32
Depreciation and amartisation expense 91.65 91,31 51.39 182.96 180.35 363.81
Other expenses 474.56 409.92 346,11 8B4.48 591.34 1,475.46
Tatal Expenses 1,823.79 1,565.22 1,599.90 3,389.01 2,541.77 5,803.16
v Share of Profit/ (Loss) of Associates 9.58 9.20 4.71 18.79 (0.02) 20.63
VI, |Profit/(Loss) before tax (III-IV+V) 638.34 415.94 84.29 1,054.28 (1.68) 558.90
VIL, |Tax expense
current tax 151.86 99.88 2.29 251.74 3.83 123.63
Deaferrad tax 4,27 {0.88) 20.42 3.39 (2.95]) 12.80
VII1. |Profit/ (Loss) after tax (VI-VIT) 482.21 316.94 61.58 799.15 (2.56) 422.47
TX. |Other Comprehensive Incame/(Expenditure) . - - - - 4.75
i
¥, |Total Comprehensive Income/(Expenditure) (VIII+IX) 482.21 316.94 61,58 799.15 (2.56) 427.22
X1, |Profit/(Loss) for the period attributable to :
Owners of the Company 481.49 314,70 60.22 796.19 (4.07) 409.91
Non Contrelling Interest 0.72 2.24 1.36 2.96 1.51 12.56
482.21 316.94 61.58 799.15 {2.56)] 422,47 |
o Other Compreh ive 1 / (expenditure) for the
" |period attributable to :
Owners of the Company - - - - - 4.60
Non Controlling Interest - - - - - 0.15
Sepit Tatal Comprehensive Income/ (expenditure) for the
period attributable to :
Owners of the Company 481.49 314.70 60.22 796.19 (4.07) 414.51
Nan Controlling Interest 0.72 2.24 1.36 2.96 1.51 12,71
4832.21 316.94 61.58 799,15 {2.56) 427,22
XIV. |Earnings Per Share (in Rs)
(nat annualized]):
{2)Basic 84.99 55.58 10.66 140.57 (0.72) 72.52
(b} Diluted 84,71 55.36 10.59 140.07 (0.71) 72.07
XV, |Pald up eguity share caaital (face value per share Rs.10} 56.66 56,63 56.52 56.66 56.52 56.56
))(\f!. Pald up Debl Capital® 394.80 544.80 544.80
XVIIL. |Cther equilty 7,119.62 5,988.58 6,417.31
* Paid up Debt Capital comprises of |isted debenturas only




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010

Statement of Segment Information

horrowings, deferred tax liabilities

(Rs. In Crores
Quarter Ended Quarter Ended Half year ended | Half year ended
September 30, JQ.":;?; E;;;f September 30, September September H:r::';m:;du
i 1]
particulars 2021 2020 30,2021 30,2020
{Unaudited) IUnaudited) {Unaudited) {Unaudited) (Unaudited) {Audited)
1. Segment Revenue
Textiles 2,329.98 1,893.25 1,576.21 4,223.23 7 . T s | 5,926.24
Acrylic Fibre 58.66 42,31 64.90 100,57 94,58| 280.19
Total 2,388.64 1,935.56 1,641.11 4,324.20 2,467.71 6,206.43
Less @ Inter Segment Revenue 3.56 8.59 15.88 12.15 25.01 66.56
Net Revenue from narltlon! 2,385.08 1.935.97 1,625.23 4@12.05 2,442.70 6‘133.87
II, Segment Results
Profit/(loss) before tax & interest from each segment
Textiles 646.35 429,25 B82.02 1,075.60 22.60 568.07
Acrylic Fibre (1.1L2) 4.56 2.83] 3.44 (0.62) 43.06
Total 6545.22 433.81 84.85 1,079.04 21.98 611.13
Less : (a) Interest 23:53 25.74 27.93 49.27 51,66 113,32
[b) Other un-allocable expenditure / (income) {(7.07} 1.33 (22.66) (5.74) (38.02) {40.46)
(Net of un-allocable (income)/expenditure)
Add: Share of Profit/(Loss) of Associates 9.59 9.20 471 18.79 {0.02) 20.63
Total Profit/(loss) before tax 638.36 415.94 84,20 1,054.28 (1.68) 558,90
Tax expenses 156.13 99,00 22.71 255.13 0.BR 136.43
Net Profit/(loss) after tax 482.23 316.94 61.58 799.15 (2.58) 422.47
Less: Non Controlling Interest 0.72 2.24 1.36 2.95 1.51 12.56
Net Profit/ (Loss) after taxes, non controlling interest and Share of
rofit/ (loss) of Associates 481.51 314.70 6€0.22 796.19 (4.07) 409.91
II1. Segment Assels
Textiles* 7274.68 7,583.54 6860.92 7,274.68 6,860.92 7,B67.03
Acrylic Fibre 140,49 119.99 119.67 — 140.45 119.67 127.08
Total Segment Assets 7,415.17 7,703.53 5,980.59 7,415.17 5,98D.59 7,994.11
IJr‘I-;BH%JC_B_TE‘d 2,632.89 2,002.97 1,816.27 2,63_2.89 1.816.27 1,6312.B7
Total Assets 10,048.06 9,706.50 8,796.86 10,048.06 8{796.86 9,626.98
1V. Segment Liabilities**
Textiles 530.08) 533.36 452.34 530.08 482.34 493.88
Acrylic Flbre 6£2.890 32.63 37,39 62.50 37.39 49.19
ment Liabilities 5092.98 565.99 519.73 592_..98 519.73 543.07
169,70 146.95 63,74 169.70 £3.74 B7.75
762.68 712.94 583.47 762.68 5B83.47 630.82
) Capital Work in Pragess and Capital Advances 237.72 185.80 91.65 98.03




VARDHMAN TEXTILES LIMITED

Consolidated Unaudited Balance Sheet as at September 30, 2021

(Rs. In Crores)

Unaudited Audited
Sing: Particlavs September 30,2021 | March 31,2021
ASSETS
1|Non-current assets
(a) Property, Plant and Equipment 3,401.51 3,504.35
(b) Capital work-in-progress 188.27 77.96
(c) Right to Use Asset 19.82 18.96
(d) Intanagible Assets 2.33 2.26
{e) Goodwill 12.50 12.50
(f) Financial Assets
-Investment in associates 143,51 129.31
-Investments 773.76 437.55
-Leans 1.43 1.37
-Other financial assets 171.85 173.98
{g) Other non-current assets 147.28 65.53
Total Non-current assets 4,872.26 4,424.77
2|Current assets
(2) Inventories 1,766.38 2,796.05
(b) Financial Assets
-Investments 1,341.00 507.67
-Trade receivables 1,248.04 1,038.62
-Cash and cash equivalents 58.16 92.64
-Bank balance other than above 47.08 118.86
-Loans 2.81 1.34
-Other financial assets 26.27 54.76
(c) Other current assets 685.91 592.12
(d) Assets held-for-sale 0.15 0.15
Total Current assets 5,175.80 5,202.21
I TOTAL ASSETS 10,048.086 9,626.98
EQUITY AND LIABILITIES
1 |Equity
(@) Equity Share capital 56.66 56,56
(b) Other Equity 7,119.62 6,417.31
{c) Non controlling interest
- Equity Share capital 23.44 23.44
- Other Equity 112.72 109.76
Total Equity 7,312.44 6,607.07 |
Liabilities
2 |Non-current liabilities
(a) Financial Liabilities
-Borrowings 922,99 1,296.60
-Other financial liabilities 332 2.81
-Lease liability 0.17 0.18
{b) Provisians 17.51 16.96
() Deferred tax lizbilities (Net) 260.29 256.91
(d) Other non-current liabilitias 16.52 17.83
Total Non-current liabilities 1,220.60 1,591.27
3 |Current liabilities
{2) Financial Liabilities
-Borrowings 789.66 835.57
-Trade payables
(i) Total outstanding dues of micro 18.99 14.72
enterprises and small enterprises
(i) Total outstanding dues of trade 305.54 284.54
payables other than micro enterprises and
small enterorises.
-Other financial liabilities 185.96 169.80
(b} Provisions 4.85 2.70
(c) Current tax liabilities (Net) 105.89 37.20
(d) Cther current liabilities 100.03 84.11
Total Current liabilities 1,515.02 1,428.64
TOTAL E_QEITY AND gABILITIES 10,048.06 9,626.98




VARDHMAN TEXTILES LIMITED
Regd. Office : Chandigarh Road, Ludhiana-141010
Consolidated Unaudited Statement of Cash Flows for the half year ended September 30, 2021
{Rs. In Crores)
Half year ended Half year ended
September 30, 2021 September 30, 2020
{Unaudited) (Unaudited)
A CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax : 1,054.28 (1.68)
Adjustments for:
Share of profit of associates (18.79) 002
Finance costs 40,10 55.98
Fair valuation gain on investmant (40.11) (26.50)
Subsidy from Government {13.20) (0.93)
Interest income (10.60) {21.50)
Dividend on currenf investments (0.07) (0.01)
Met gain on sale / discarding of property, plant and equipment (2.29) (0.45)
{Prafit)/Loss on sale of Investments (Net} (5.32) (10.11)
Provision no longer required written back(Net) {2.65) (0.66)
Amortisation of processing charges 0.20 0.20
Asset written off 5.15 0.65
Bad debt written off 0.29 0.14
Allowances for doubtful trade receivables and advances (0.55) 1
Depreciation and amortisation expense 182.96 160.35
Share options outstanding account 0.68 0,92
Changes n working capltal:
i ents for (increase ecrease i erating a
Trade receivables (209.16) (121.03)
Inventarias 1,029.67 939.08]
Loans (Current} (1.47) 0.39
Loans (Mon-current) (0.06} 0.35
Other assets {Currant) (83.82) {180.40)
Other assets (Non-current) (62.37 (0.88)
Others financial assets (Current) 22.67 (45.23)
Others financial assets {Non Current) 5.93 20.19]
Adiustments for increase / (decrease) in operating
liabi 1=
Trade payables and other liabillties 31.92 {75.08)
Pravisions {Non Current) 0.55 0.53
Provisions [Current) 2.15 2.02
Others Fnancial liabilities (Current) 30.38 (38.79}
Others financial lizbilities (Non-Current) 0.32 0.10
Other liabilities (Nen-current) (0.09) (0.32)
QOther ligbilities (Current) 14.32 (0.97)
Cash generated from operations 1,971.53 670.28)
Income taxes paid (net of refund) {182.95) 54,72
Net cash generated by operating activities 1,788.58 725.07
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investments (1,544.24) [1,119.22)
Proceeds from sale of investments 41907 B59.55
Interest received 12.62 18.12
Payment for purchase of property, plant and equipment, capital (215 89} {112,16)
work in progress and other intangible assets
Bank balances nat considered as cash and cash equivalents 122.64 (47.72)
Proceeds from disposal of property, plant and equipment 4.95 0.42
Dividend on associates, other investments 5.71 0.01
Net cash used in investing activities (1,196.24) _(400.90)
:—-I,
I mr'ﬁ‘— |




VARDHMAN TEXTILES LIMITED
Regd. Office : Chandigarh Road, Ludhiana-141010
Consolidated Unaudited Statement of Cash Flows for the half year ended September 30, 2021

c CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Equity Share capital/Share Application
Proceeds from barrowings (non-current)

Repayment of borrowings {(non-current)
Repayment of borrowings (current)

Dividends on equity share capital paid
Finance costs paid

(Rs. In Crores)

Net cash generated/(used) in financing activities

Met increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

4.69 -
0.91 325.00
(173.72) {180.60)
(246.90) (549.65)
(100.24) (0.09)
(60.70) (71.71
(575.96) (487.09)
16.38 (162.92)
41,78 214,85
58.16 51.93




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010

Notes to unaudi nsolidated fi

The consolidated financlal results includes result of all its - [i) Subsidiaries - viz Vardhman Acrylics Limiteg, VMT Spinning Cornpany Limited, VTL Investments Limited, and Vardhman Nisshinbe Garments Company Limited
and (1) Associates - viz Vardhman Yarns and Threads Limited, Yardhman Special Steels Limited and Vardhman Spinning and General Mills Limited herein referred to as "The Group”.

The Financial Results has been prepared in accorcance with recognition and measurement principles as leid down in the Indian Accounting Standards ("Ind AS") 34 "Interim Financial Reporting” prescribed under Section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder and SEBI's circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016 as amended from time to time.

The Parent Company had issued secured, rated listed Redeemable Nan-convertible Debentures (NCDs) aggregating to Rs, 195.00 Crores for cash at par an private placement basis on June 1, 2020. The NCD's are listed at theJ
Bombay Stock Exchange of India (ESE) and repayahle at the end of 36 months from the date of allotment and have a yield of 6.83% per annum payabie on 01-June on annual basis.

3 (a)

CRISIL has assigned a rating of AA+ with Stable outiook to the said NCDs of the
Company and it should have fixed asset cover of more than 1.25 times of putstanding amount of NCDs,
2.32 times,

Company on December 18, 2020. The NCDs are secured by way of a first pari passu charge over the immovable and movable fixed assets of the
The Fixed Asset coverage ratio as on Septernber 30, 2021 is 2,34 times and Asset Cover as on September 30, 2021 18}

The Parent Campany had also issued securad, rated listed Redeemable Mon-canvertible Debentures (NCDs) aggregating to Rs. 499,80 crores for cash al par on private placement basis on September 8, 2017. The NCDs are
iisted at the Bornbay Stack Exchznge of India (BSE) and comprise of three series repayable (n third, fourth and fifth years and have an overall yield of 7.65% per annum, During the year ended March 31,2021 1,500 7.59%
Series A NCDs of Rs.10 lacs each amounting to Rs.150 Cr were redeemead on September 8, 2020. During the half year ended Sept 30,2021 1,500 7.59% Series B NCDs of Rs.10 facs each amounting to Rs.150 Cr wera
redeemed on September 8, 2021,

(b)

H

pari passu charge over the immovable and movable fixed assets of]
Cover as on September 30, 2021

CRISIL has assigned a rating of A&+ with Stable outlook to the said NCDs of the Company on December 18, 2020. Thase NCDs are secured by way of a first
the Caompany and It should have fixed asset cover of more than 1.05 times of outstanding amount of NCDs. The Fxed Asset coverage ratio as on September 30, 2021 is 2,34 times and Asset
is 2,32 times.

Financizl Results has been reviewed by the Audit Commiltee at its meeting held on October 26, 2021 and approsved by the Board of Directors at its meeting held on October 27, 2021 . The limited review as required under|
Regulation 33 and Requlation 52 of SEBL { Listing Obligation and Disclosure Requirements) Regulations, 2015, has jeen completed by the Statutory Auditors.

The Group's operations and financial results for the quarter and half year ended September 30, 2021
periods were impacted by COVID-19 pandemic and the consequent lockdown announced by the Cantral

and the correspanding quarter and half year ended September 30, 2020 are not comparable as the results of the previous
/ State Gavernments, due to which the operations were suspended for part of the half year ended September 30, 2020.

The Group has considered the possible effects that may resull fram the COVID-13 pandemic in the preparaticn of the
recoverability of carrying value of its assets cemprising inventories and trade receivables. In developing the assumptions re

se unaudited financial results, including but not limited to the assessment ef Nguidity position and
lating to the possible future uncertainties in the global economic conditions because of this pandemic,

the Group has, at the date of appraval of these unaudited financial results, used internal and external sources of informaticn and expects that the carrying amount of these assets will be recovered. Given the uncertainties
associated with nature, condition and duration of COVID-19, the Group will clesely manitor any material changes arising out of the future economic conditions and [ts impact en the business cf the Group.

The Parent Company was carrying substantial stock of cotton at the start of the Financial Year 2020-21, Amidst Cavid situation, it was thought prudent ta hedge the same partially against price fluctuation. Accordingly, the
Company had entered into derivative contracts at an international Commodity Exchange. 'Other Expenses/Gther income’ include below mentioned ameunts on these derivative contracts:

Rs. In Crores

Year Ended
March 31, 2021

Half Year
ended
September
30,2020

55.11

Half Year
ended
September
202021
(0.18)

Particulars Quarter Ended

September 30,
2020

Quarter Ended
September 30, 2021

Quarter Ended
June 30, 2021

Cotton hedging derivative loss/ (gain) (net of

marked to market gainfloss) 25.74

B87.90

{0.16)

Board of Directars, in its meeting held on May 27, 2020 had approved & Scheme of Amalgamation (the “Scheme”) under Sections 230 to 232 of the Companies Act, 2013 and other appliceble provisions
pooling of interest methed, amengst the Company (Transferee Company) and its subsidiaries VMT Spinning Cempany Limited and Vardhman Nisshinbo Garments Company Limited (Transferor companies)
far the scheme will be Aprit 1, 2020. The Scheme is subject to necessary statutary approvals,

-
, The Appointed

Code on Social Security 2020 has been notifiad In the Official Gazette an 26th September 2020, The effective date from which the changes are applicable is yet ta be notified and the rules are yet to be framed. Impact i
y af the change will be assessed and accounted in the period in which sald Code becomes effective and the rules framed thereunder are published,




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010

10

11

(a)

AR
During the current gquarter, the new schame for Remission of Duties and Taxes on Bxported Proaducts [RoDTEP) was introduced by Ministry of Commerce and Industry vide natification dated August 17, 2021 for eligible
exparted goods. Accordingly the group has recognised the benefit of RoDTEP of Rs, 72,88 crores in revenue from operations during the guarter ended September 30, 2021, out of which Rs. 19,69 crores benefit pertains to
eligible expert sales for the period fram January 1, 2021 ta March 31, 2021 and Rs.29.81 crares benefit pertains to =ligible export sales for the peried frem April 1, 2021 te June 30, 2021,

During the half year ended September 30, 2021, the Company has issued 9€,700 equity shares under Employee Stock Options Scheme out of which 29,800 shares were issued in current guarter at Rs. B15 per share. As a
result of above, the paid up equity share capitz) of the Company has increased from Rs, 56.56 crores to Rs, 56.66 crores.

Relevant information as required pursuant to regulaticn 52(4) of the Securities Exchange Board of India [Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, in respect of Non
Convertible Debentures, are as follows:

Quarter Ended Quarter Ended | Half Year Ended | Half Year Ended
S.No. Particulars September 30, ]q"'"*;o' 52“:2': September 30, | September 30, | September 30, n:::rsindz?n
2021 ! 2020 2021 2020 4

Operating Margin %

(2) (Farning Befure [nterest, Tax, Cepreciation and 30.33% 26.56% 11.B4% 28.65% 5.46% 16.01%
Amortisation (EBITDA)/ Tatal Income from Operations)
Net Profit Margin (%)

() (Net Profit after tax/ Total Income from Operations) 19.66% 16.07% 3.67% 18.06% -0.10% 6.66%
Interest Service Coverage Ratio

(3} 25.16 16.47 7.04 20.62 3.84 7.87
(EBITDA-Current Tax)/Gross Interest
Debt service coverage ratio (DSCR)

@) (EBITDA-Current Tax)/(Gross Interest+Scheduled principa! repayment of Long ol 2 ey 3.48 e =
term Debts)
Bad Delis to Account Receivable Ratio

(e} - 0.00 = 0.00 D.00 0.00
{Bad debts/Trade Receivables)
Debtors Turnover ratie (in ¢ays)®

(f) 48 53 53 c3 # 62
{Trade receivables/Ravenue from operations X No, of days in periog)
Inventory Turnover catio (in days)™

(@) 68 113 99 75 131 166
(Inventary/Revenue from operations X No. days in 2 period)

+ Annualised




VARDHMAN TEXTILES LIMITED
Registered Office : Chandigarh Road, Ludhiana-141010

(b)

b &

Half Year Ended

Year Ended
S.No. Particulars September 30, | . 1 31, 2021
2021
Cebt equity rakio
(a) 0.24 0.33
(Tatzl et (excluding lease liabilities)/ Tokal Equity]
Current Ratio
(b) 3.42 3.64
(Current Assets/Current Liabilitigs)
Current Liability Ratio
(=] 0.55 0.47
{Current Liabilities/Total Liabilities)
Total Debt to total assets
(d) 01?7 0.22
{Total Debt (excluding |ease lisbilities)/Total Assels)
Larg Term Debt te Werking Capital
e} {Long term borrowings (including current maturities and excluding 059 The
|=ase labilities)f{Current Assets-Current Liabilities)
%) Net Worth (Rs. in Crores) 7,176.28 6,473.87
{g) Capital Redemption Reserve (Rs. in Crores) 40.43 40.43
(ny Deberture Redemption Reserve (Rs. In Crores] 57.62 57.62

The Board of Directors has declared an interim dividend of Rs, 34 per share on fully paid equity shares of the company.

Place : Ludhiana
Date : Qctober 27, 2021

Chairman
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askKins & Sells Gurugram - 122 02,

Phone: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM CONSOLIDATED
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
VARDHMAN TEXTILES LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of
VARDHMAN TEXTILES LIMITED (“the Parent”) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”), and its share of the net profit/(loss) after tax
and total comprehensive income / loss of its associates for the quarter and half year ended
September 30, 2021 (“the Statement”) being submitted by the Parent pursuant to the
requirement of Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting princlples generally accepted In Indla. Our
responsibility is to express a conclusion on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India (ICAIL). A review of
interim financial information consists of making Inquiries, primarily of Parent’s personnel
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review Is substantially less in scope than an audit conducted In accordance with
Standards on Auditing specified under Section 143(10) of the Companies Act, 2013 and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

We also performed procedures In accordance with the circular issued by the SEBI under Regulation
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable.




Deloitte

Haskins & SellsLLP
4. The Statement incdludes the results of the following entities:
Name of the Entity |Relationship
Vardhman Acrylics Limited Subsidiary company
VMT Spinning Company Limited \Wholly owned subsidiary company
VTL Investments Limited Wholly owned subsidiary company
Vardhman Nisshinbo Garments Company Limited Wholly owned subsidiary company
Vardhman Yarn and Threads Limited Associate company
Vardhman Special Steels Limited Assaciate company
Vardhman Spinning and General Mills Limited Associate company

Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the other auditors referred to in paragraph 6
below, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the recognition and measurement principles laid down in
the aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the informaticn required to be disclosed in terms of Regulation 33 and
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

We did not review the interim financial results of one subsidiary included in the consolidated
unaudited financial results, whose interim financial results reflect total assets of Rs. 514.00 crores
as at September 30, 2021, total revenues of Rs. 62.79 crores and Rs. 110.25 crores for the
guarter and half year ended September 30, 2021 respectively, total net profit after tax of Rs. 2.45
crores and Rs. 10.12 crores for the quarter and half year ended September 30, 2021 respectively
and total comprehensive income of Rs. 2.45 crores and Rs. 10.12 crores for the quarter and half
year ended September 30, 2021 respectively and net cash outflows of Rs. 10.29 crores for the half
year ended September 30, 2021, as considered in the Statement. The consolidated unaudited
financial results also includes the Group's share of profit after tax of Rs. 6.05 crores and Rs. 12.97
crores for the quarter and half year ended September 30, 2021 respectively and total
comprehensive income of Rs. 6.09 crores and Rs. 13.05 crores for the quarter and half year ended
September 30, 2021 respectively, as considered in the Statement, in respect of one associate,
whose interim financial resuits have not been reviewed by us. These interim financial results have
been reviewed by other auditors whose reports have been furnished to us by the Management and
our conclusion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary and associate, is based solely on the reports of the other auditors and
the procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of this matter.
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7. The consolidated unaudited financial results includes the Interim financial results of three

subsidiaries which have not been reviewed by their auditors, whose interim financial results reflect
total assets of Rs. 309.42 crores as at September 30, 2021, total revenue of Rs. 122.62 crores
and Rs. 213.88 crores for the quarter and half year ended September 30, 2021, total profit after
tax of Rs. 17.32 crores and Rs. 29.66 crores for the guarter and half year ended September 30,
2021 and Total comprehensive income of Rs. 17.32 crores and Rs. 29.66 crores for the quarter
and half year ended September 30, 2021 respectively and net cash outflows of Rs. 35.06 crores
for the half year ended September 30, 2021, as considered in the Statement. The consolidated
unaudited financlal results also includes the Group's share of profit after tax of Rs. 3.50 crores and
Rs. 5.74 crores for the quarter and half year ended September 30, 2021 respectively and total
comprehensive income of Rs. 3.50 crores and Rs. 5.74 crores for the quarter and half year ended
September 30, 2021 respectively, as considered in the Statement, in respect of two associates,
based on their interim financial results which have not been reviewed by their auditors. According
to the information and explanations given to us by the Management, these interim financial results
are not material to the Group.

Our Conclusion en the Statement is not modified in respect of our reliance on the interim financial
results certified by the Management.

For Deloitte Haskins & Selis LLP
Chartered Accountants

|
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=== (UDIN: 21105546AAAAHU3344)

/
{:« Chartered ), \
1 =

Place: New Delhi
Date: October 27, 2021
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