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Ref. VSSL:SCY:NOV:2019-20 Dated: 04.11.2019

The Deputy General Manager, The National Stock ExchangeofIndia Ltd,

Corporate Relationship Deptt, “Exchange Plaza,

BombayStock Exchange Limited, Bandra-Kurla Complex,

1t Floor, New Trading Ring, Bandra (East),

Rotunda Building, P.J Towers, MUMBAI-400051

Dalal Street, Fort,

Scrip Code: 534392 Scrip Code: VSSL   
 

SUB: DISCLOSURE UNDER REGULATION 30&33 OF SEBI LISTINGOBLIGATION

DearSir,

Pursuant to Regulation 30 read with Part A of ScheduleIII and Regulation 33 of SEBI

(Listing Obligations and Disclosure Requirements), Regulations 2015, we are enclosing

herewith Un-Audited Financial Results of the Companyfor the quarter/ half-year ended

30September, 2019 together with Limited Review Report as approved by Board of

Directors in its meeting held on 4" November,2019.

The meeting of the Board of Directors commencedat 11:30 a.m. and concluded at 04:15

p.m.

Kindly note and display the notice on your notice Board for the information of the

members of your exchange and general public.

Thanking you,

Yours faithfully,
For VARDHMANSPECIALSTEELS LIMITED

ee
pt we

(SONAM TANEJA)

Company Secretary
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Statement of Unaudited Financial Results for the quarter and half year ended 30 September 2019
 

(Rs, in crores)
 

 

 

 

  

 

 

 

 
 

 

 

 

 

 

 

Quarter Ended Haif Year Ended Year Ended

Sr. No. Particulars 30.09.2019 30.06,2019 30.09.2018 30.09.2019 30.09.2018 31.03.2019

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

i Revenue from operations 211.82 240.78 298.49 452.60: 564.99) 1,120.76

2 Other income 5.37 9.66 1.23 6.03: 3.04 187

3 [Total Income (142) 2ATAD 244.44 296.72 458.63 568.00 4,122.63

4 Expenses:
fa} Cast of materials consumed 56.70 126.32 183.45 178.02| 352.98 799.27

'b) Purchase of stock in trade 0.19 41 14.65 4.30 14.65 34.88

c) Chanuesininventories offinished poods.stock -in- trade and work -in progress 99.77 22.22 (15.68) 121.99] (29.32) (162.43}]
a) Emptoyee benefits expenses 14.08 12.06 13.44 23.14] 26.17 51.30

jc) Finance costs 6.54 8.11 5.64 14.65 10.52 23.65

f} Depreciation and amortisation expenses 634 641 5.98 (2.45 11.64 23.92

12) Other expenses
- Powerandfuel expense 14.46 28.26 35.01 42.72 68.32 132.35

~ Store and spares consumed 8.04 20.87 33,12 28.91 63.39 126.98

+ Others. 18.97 16.57 16.48 35.54 35.44 70.57

Total expenses 222.09 239.63 291,79 461,72 $53.99 1,100.49

5 }{Loss}/profit before income tax (3-4) (4.90) 1,81 4,93 3,09) 14.01 2244

@ [Tax expenses/Gncame) (1.73)] 0.67 (2.44) (1.06)} (2.14) (0.07)

7 Net (Loss)/ profit after incometax (5-6) (3.17) id 7,07 (2.03)| 16.15: 22.24

8 Other comprehensive (Loss)! income
(A) i) Hemthat will not be reclassified to profit orlo (0.07) (0.08) (0.18) {0.15)} (0.18) (0.29)

Gi) Incometas cetating toitemsthat will notbe reclassified to profit or loss 0.02 0.03 0.07 0.05 0.07 0.16

(B} i) Lemthat will be rectassified to profil orloss - - - - : :

(ii) Incometax relating to iLems that will be reclassified to profit orloss + - - - ~ -

9 |Fotal comprehensive (Loss)/ income forthe period (7+8. (3,22)! 1.09 6.96 (2.13) 16.04 22.02

1G Earnings perequity share
(in Rs.) (net annualised):

(a) Basic (0.88)} 0.32 1.98 {0.57} 452 6.22

(>) Dilated (0.88) 0.32 1.97 (0.57) 451 6

V1 [Paid-up equity capital (Face Value Rs. 10/- per share) 35.76 35.76 35.70; 35.76 35.70 35.76

42 [Reserve (excluding revaluation reserves) 326.23 See accompanying notesto the unaudited financial results         
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Statement of Assets and Liabilities
 

(Rs. in crores)
 

 

 
   

 

 

 

 

 

 

 

 

 

 

 

 

Particulars As at 30 Sept 2019 As at 31 March 2019

(Unaudited) (Audited)

1. ASSETS
Non-currentassets
(a) Property, plant and equipment 312.38 279.53

(b) Right of use asset 1.27 ~

(c) Capital work-in-progress 14.36 32.57

{d) Otherintangible assets 0.28 0.30

(¢) Financial assets

- Loans 0.83 0.69

(f) Deferred tax assets (net) 15.40 14.23

(g) Incometax assets (net) 2.67 2.12

(h) Other non-currents assets 12.23 14.07

Total non-current assets 359.42 343.51

Current assets

(a) Inventories 187.82 313.22

(b) Financial assets

~ Investment 8.01 0.01

~ Trade receivables 162.44 187.26

- Cashand cashequivalents 4,65 0.28

~ Loans 1.45 1.03

- Otherfinancial assets 0.82 7.78

(c) Assets held-for-sale 9.63 -

(d) Other current assets 14.68 36.24

Total current assets 389.20 545.82

TOTALASSETS 748.62 889.33

fl. EQUITY AND LIABILITIES

Equity

(a) Equity share capital 35.76 35.76
(b) Other equity 324.24 326.23

Total equity 360.00 361.99

Liabilities

Non-currentliabilities

(a) Financialliabilities

- Borrowings 127.85 135.13

- Other financialliabilities 0.16 0.14

~ Leaseliability 1.22 -

(b) Provisions 1.08 1.01

(c) Other non- current liabilities 0.23 0.25

Total non-currentliabilities 130.54 136.53

Currentliabilities

(a) Financial Liabilities

~- Borrowings 154.77 186.81

- Trade payables

i. Due to micro, small and medium enterprises 3.37

ii, Othertrade payables 160.13

~ Other financialliabilities 36.89

- Lease liability

(b) Other currentliabilities 3.08

{c} Provisions 0.53

Total current liabilities 390.81

TOTAL EQUITY AND LIABILITIES 889.33
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Statement of Cash Flow for the Half year ended 30 September 2019
 

(Rs. in crores)|
 

Particulars

Half year ended

30 Sept 2019
(Unaudited)

Half year ended
30 Sept 2018

(Unaudited)
 

A Cash flow fromoperating activities

(Loss)profit before income tax

Adjustmentsfor:

Depreciation and amortization expense

Unreatized foreign exchange loss/(gain) (net}
Gainonsale ofproperty, plant and equipment(net)

Share based payments ta employees
Bad debts
Expected credit toss on trade receivables and advances

Financecosts
Interest income
Profit onsale ofcurrent investments
Government grant received

Capital work-in-progress written-off

Liability no longer required written back
Operating profit before change in following assets andliabilities

Adjustments for:

Decrease/(increase) in inventories

Decreaseincrease) in trade receivables

{Increase) ia current loans
{increase) in otherfinancial current assets

Decreaseincrease) in other current assets

(Inerease ¥decrease in non current financial assets

Decrease in other non-current assels
Increasein long term provision

(Deerease} in other noncurrentliabilities
(DecreaseVincrease intrade payables

Increase / (decrease) in otherfinancial currenttiabitities
Increaseddecrease) in othercurrentliabilities
(Decrease)in short term provision:

Cash generated(used in) from operating activities

incometax paid (net)
Net cash generated/(used in) fram operating activities

B_ Cash flow from investing activities
Acquisition of property, plant and equipment(including capital advances)

Proceeds fromsale of property, plant and equipment

(Acquisition) proceeds of current investinents
Interest received
Net cash (used in) investing activities

C Cashflow from financing activities

Proceeds front issue of share capital (inclading premium)

Proceeds fromnon-current borrowings

(Repayments) of non-current borrowings.
(Repayments) off proceeds fromcurrent borrowings(net)
Interest paid

Net cash flow (used in)/provided by financing activities

Net increase/(decrease) in cash and cash equivalents (A+BHC)

Cashand cash equivalents at the beginning ofthe year (see below)
Cashandcash equivalents at the end of the year(see below)

Notes:

1. Cash and cash equivalents includes:

Balance with banks

~ in current accounts
- deposit accounts with original maturities upto three months

Cash on hand

(3.09)

12.45
0.59
(0.84)
0.10
0.01
2.70

14.65
(0.37)
(0.18)
(4.41)
0.94
£0.01

22.54

125.40
24.82
(0.12)
6.96

21.56
(O.14}
1.85
0.07
(0.02)

(112.59)
5.16
3.46
0.24)

98,71

 

(37.67)

0.84
{7.83)

037,

(44,29)

0.04
2.00

(5.57)
(32.05)

(13.87)

49,45)

4.37

0.28

4.65

14.01

14.64

0.35

0.61
1.60

10,52

(0.61)

(0.04)

36,88

42.21)
(8.70)
(0.13)
1.75

22.72)
0.54
4.56
042
(0.03)
48.54
9.21)
(0.93)
(@.14)
(1.67)
(2.88)
(4,56)

{51.98)
0.00

8.22
0.61

(43.15)

45.00

(3.53)
8.80

{9.82
4

 

(7.26)
749
0.23  
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Notes:

I

wa

6

The above Unaudited Financial Results as reviewed by the Audit Committee have been approved at the meeting of the Board of

Directors held on 4 November 2019 and have beensubjected to Limited Review by the Statutory Auditors. The unmodified review report

ofthe Statutory Auditors is being filed with the BSE and NSE. For more details, visit the Investor section of the Company's website at

www.vardhmansteel.com and Financial Results at Corporate section of www.bseindia.com and www.nseindia.com.

The Company is engagedin the single operating segment “Steel”.

The Company is eligible for incentives under the Punjab State Government's Fiscal Incentives for Industrial Promotion Policy 2013 for

its expansions completed up to 31 March 2016. Pursuant to the necessary approvals from the competent authorities in the current quarter,

the Company has recorded Rs. 4.41 crores under the head "Other Income" towardsils incentive ofelectricity duty exemption for the

period 08 January 2016 to 30 September 2019.

On 01 April 2019, the Company has adopted Ind AS 116 "Leases", using the modified retrospective approach. Accordingly, the

comparatives have not been retrospectively adjusted. Upon adoption of Ind AS 116 Companyhas recognized a right of use asset at an

amount equivalent to the leaseliability and consequently, there has been no adjustment to the opening balance ofretained earnings as on

1 April 2019. In the Statement of Profit and Loss for the quarter and half year ended 30 September 2019, the nature of expenses in

respect ofoperating leases has changed fromrent, in corresponding quarter and half year ended 30 September 2018, to depreciation cost

for the right-to-use asset and finance cost for interest accrued on leaseliability.

 

During the current quarter, the board has approved for the execution of (a) Share subscription and investment agreement entered into

with Aichi Steel Corporation (ASC), Japan in relation to the investment in the Company by ASC (b) Technical assistance agreement

entered into with ASC inrelation to the technology and know-how to be provided by ASC to the Company.

Subsequent to the quarter end; pursuant to the execution of Share Subscription and Investment Agreement, the Board inits meeting held

on November 4, 2019 has approved alfotment of4,629,629 equity shares on preferential basis of Rs. 10 each at the rate of Rs. 108 per

share (including security premiumof Rs. 98 each) aggregating to Rs. 499,999,932 to Aichi Steel Corporation Accordingly, the promoter

shareholding has reduced from 66.61% to 58.97%.

During the quarter, the steel melt shop of the Companywas under planned shutdown for two months due to replacement of electric arc

furnace and other related activities. The new furnace was successfully commissioned on 02 Sept 2019. During the shutdown, the

Companyserviced to its customers from the stocksofbillets already built for this purpose.

In accordance with Taxation Law (Amendment) Ordinance, 2019 daied 20 September 2019 and considering the fact that the Company

has existing benefits available in the form of unabsorbed depreciation and MATcredits, the Company has determined that it will

continue to recognize tax expense at the existing income tax rate as applicable to the Company for the time being.

During the current quarter, the Company has acquired assets in lieu of advances from one ofits suppliers . The companyintends to sell

the same; thus the same has been classified under “Assets held-for-sale” amounting to Rs. 9.63 crores.

For and onbehalfof the Board of Directors of

VardhmanSpecial Steels Li

Sefoe
Date: 4 November 2019 Sachit Jain «

Place: New Delhi Vice Chairman & Managing Director

  
 

 



BSR & Co. LLP
Chartered Accountants

Building No. 10, 8th Floor, Tower-B Telephone: +91 124 719 1000

DLF CyberCity, Phase - {I Fax: +91 124 235 8613

Gurugram - 122 002, India

Limited review report on unaudited quarterly financial results and year-to-date results under
Regulation 33 ofthe Listing Regulations for Vardhman Special Steels Limited

To

Board of Directors of VardhmanSpecial Steels Limited

1. We have reviewed the accompanying Statement of unaudited financial results of VardhmanSpecial

Steels Limited (“the Company”) for the quarter ended 30 September 2019 and year to date results

for the period from 1 April 2019 to 30 September 2019 (“the Statement”).

2. This Statement, which is the responsibility of the Company’s management and approved by the

Board of Directors, has been prepared in accordancewith the recognition and measurement principles

laid down in Indian Accounting Standard 34 “Interim Financial Reporting”? (“Ind AS 34”),

prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally

accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our

responsibility is to issue a report on the Statement based onourreview.

3. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the

Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This

standard requires that we plan and perform the review to obtain moderate assurance as to whether the

Statementis free of material misstatement. A review is limited primarily to inquiries of company

personnel and analytical procedures applied to financial data and thus provides less assurance than

an audit. We have not performed an audit and accordingly, we do not express anaudit opinion.

4. Thefinancial results for the quarter ended 30 June 2018, whichare included in the financial results

for the six months ended 30 September 2018, were reviewed by the predecessor auditor of the

Company, whose report dated 11 August 2018 expressed unmodified opinion, and have been

furnished to us and have beenrelied uponbyus for the purpose ofour review ofthe financial results.
Ourconclusionis not modified in respect of this matter.

5. Based onourreview conducted as above, nothing has cometo ourattention that causes us to believe

that the accompanying Statement, prepared in accordance with applicable accounting standards and

other recognised accounting practices and policies has not disclosed the information required to be

disclosed in terms of Regulation 33 of the SEB] (Listing Obligations and Disclosure Requirements)

Regulations, 2015 including the manner in whichit is to be disclosed,or that it contains any material

misstatement.

For BSR & Co, LLP

CharteredAccountants

Firm's Registration No.: 101248W/W-100022

Gaurav

Partner

Place: New Delhi Membership No.: 507857
Date: 4 November 2019 ICAI UDIN: 19507857AAAACO4821

BSR Co. {a partnership firm with Registration RegisteredOrcslus
No. BA61223) converted into B S R & Co. LLP Apollo Mis Compound
{2 Limiled Liability Partnership with LLP Registration NIM. Joshi Marg, Mahalakshmi
No, AAB-8181) with effect from October14, 2013 Mumbai. 400 011


